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INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF SEJAYA MICRO CREDIT LIMITED

Report on the audit of the financial statements#
Opinion

We have audited the financial statements of Sejaya Micro Credit Limited (“the Company"), which comprise
the statement of financial position as at 31 December 2025, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Company as at 31 December 2025 and of its financial performance and its cash flows for the year
then ended in accordance with Sri Lanka Accounting Standards.

Basis for opinion P

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the Code of
Ethics for Professional Accountants issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other
ethical responsibilities in accordance with the Code of Ethics. We believe that the audit ewdence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an-auditor's report that
includes our opinion. Reasonable assurance is-a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements
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As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resultlng from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, ntentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertginty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on other legal and requlatory requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information

and explanations that were required for the audit and as far as appears from our examination, proper
accounting records have been kept by the Company.

)
et E

30 March 2026
Colombo



Sejaya Micro Credit Ltd

STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2025

Interest income

Interest expense

Net interest income

Other income

Total operating income

Impairment for loans

Net operating income

Staff costs

Administrative expenses

Finance charges

Operating profit before VAT on financial services
Taxes on financial services

Operating profit after VAT on financial services
Income tax expenses

Profit for the year

Other comprehensive income

Note

o/

10.

11.

Other comprehensive income that will not be reclassified to the income

statement

Net actuarial Gain/(Losses) on defined benefit plans
Total comprehensive income for the year

Earnings Per Share - Basic

2025
LKR

1,926,997,106

(554,273,347)

2024
LKR

1,246,229,419

(445,643,265)

1,372,723,759

70,693,456

800,586,154

291,899,631

1,443,417,216

(58,262,145)

1,092,485,785

(3,307,866)

1,385,155,071

(494,805,313)

(473,449,901)

(28,121,739)

1,089,177,919

(367,030,311)

(376,642,868)

(6,357,485)

388,778,119

(157,161,200)

339,147,256

(132,103,745)

231,616,919

(181,122,381)

207,043,511

(121,781,820)

50,494,537 85,261,691
203,128 (2,736,779)
50,697,665 82,524,912
3.88 6.56

The accounting policies and notes on pages 07 to 39 form an integral part of the financial statements.

Chartered
Accountants
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Sejaya Micro Credit Ltd

STATEMENT OF FINANCIAL POSITION

As at 31 December 2025

Assets Note
Cash and cash equivalents 13.

SSR Reserve (Liquidity Reserve) 13:1
Financial Assets at Amortized cost - Investment in Fixed deposits 14.

Financial Assets at Amortized cost - Loans receivable 15;

Deposits advances and prepayments &

Amounts due from related parties 16.

Deferred tax asset 25.

Intangible assets 17:

Property and equipment 18.

Right of use assets 19.1
Total assets

Equity and liabilities

Liabilities

Due to Banks 20.

Due to Customers 21.

Right of use obligation 19.2
Other payables , 22,

Amount due to related parties “ 23.

Other liabilities 24.

Retirement benefit obligations 26.

Current tax liabilities 275

Total liabilities

Equity

Stated capital 28.

Retained earnings
Total equity
Total equity and liabilities

2025
LKR

141,230,220
3,235,231,675
4,301,846,130

66,083,400

1,553,829
34,347,708
10,741,086
59,068,706
83,443,476

2024
LKR

78,443,726
2,217,787
2,393,247,251
3,625,517,916
59,910,900
9,515,694
32,262,869

© 2,048,978
53,463,918
49,481,777

7,933,546,227

6,306,110,816

4,876,337,975
309,566,528
85,830,406
46,139,587
1,296,827,414
29,990,493
159,416,489

2,470,878,896
14,785,244
48,542,214
54,795,917
2,454,723,888
25,270,295
17,906,927
131,941,595

6,804,108,892

920,214,296
209,223,039

5,218,844,976

920,214,296
167,051,544

1,129,437,335

1,087,265,840

7,933,546,227

6,306,110,816

We certify that these Financial Statements comply with the requirements of the Companies Act No. 07 of 2007.

Chief}xec tive Officer

Chief Financial Ofﬁcer

The Board of Directgrs is responsible for these Financial Statements. Approved and Signed for and on behalf of the Board by,

‘“/ﬂ kao _[/A ké( I as /\:

Director Director

The accounting policies and notes on pages 07 to 39 form an integral part of the financial statements.
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Sejaya Micro Credit Ltd

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2025

Balance as at 31 December 2023

Profit for the year

Other comprehensive income for the year, net of income tax
Total comprehensive income for the year

Balance as at 31 December 2024

Profit for the year

Dividend distribution

Other comprehensive income for the year, net of income tax
Total comprehensive income for the year

Balance as at 31 December 2025

Stated capital Retal.ned Total
earnings
LKR LKR LKR
920,214,296 84,526,631 1,006,060,753
- 85,261,691 85,261,691
- (2.736,779) (2,736,779)
- 82,524,912 85,261,691
920,214,296 167,051,544 1,087,265,840
- 50,494,537 50,494,537
= (8,526,170) (8,526,170)
- 203,128 203,128
o/
- 42,171,495 42,171,495
920,214,296 209,223,039 1,129,437,335

The accounting policies and notes on pages 07 to 39 form an integral part of the financial statements.
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Sejaya Micro Credit Ltd

STATEMENT OF CASH FLOWS
Year ended 31 December 2025

1
Cash flows from operating activities
Profit before tax

Adjustment for:

Depreciation on Property, plant and equipment
Amortization on Right of Use Assets
Amortization on Intangible assets

Lease interest income

Loan interest expense

Impairment on Financial Assets at Amortized cost - Loans receivable
Impairment on Financial Assets at Amortized cost - Investment in Fixed deposits
Provision for gratuity

(Gain)/Loss from disposal of fixed assets

Exchange gain/loss

Operating profit before working capital changes

Movement in working capital:

(Increase)/Decrease in Financial Assets at Amortized cost - Loans receivable
(Increase)/Decrease in Deposits, advances and prepayments
(Increase)/Decrease in Amount due from related parties Y
Increase/(Decrease) in Other payables

Increase/(Decrease) in Due to customers

Increase/(Decrease) in Other liabilities

Increase/(Decrease) in Amount due to related parties

Cash flows used in operations

Tax paid

Finance Cost Paid

Gratuity Paid

Dividend paid

Net cash flows used in operating activities

Cash flows from investing activities

Purchase of property and equipment

Purchase of intangible assets

(Investment in)/ Proceeds from withdrawal of Fixed deposits
Interest income received from fixed deposits

Fund transferred to SSR Reserve (Liquidity Reserve)
Sales proceed from disposal of Assets

Net cash flows from/(used in) investing activities

Cash flows from financing activities

Term loans obtained

Repayment of loan capital

Repayment of principal portion of lease liabilities
Term loan interest paid

Net cash flows from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Analysis of cash and cash equivalents
Cash in hand and bank
Total cash an oc§§ ‘-e(&l\fglggt& Y
,‘.\1’&;:"“. \\'\
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The ac unth pﬁiﬁg;qaﬁlgg‘mges )n pages 07 to 39 form an integral part of the financial statements.
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Note

18.
19:1
17:

20.
15:
14.
26.
18.

15.

16.
22.
21
24.
23.

27.

26.

18.
17.
14.
14.
13.1
18.

20.
20.
19.2
20.

2025 2024
LKR LKR
231,616,919 207,043,511
25,886,634 25,018,252
32,296,721 22,536,655
1,891,831 329,335
(2,425,614) (413,626)
281,776,076 257,434,164
(45,373,983) (1,778,910)
60,783 24,044
14,116,519 5,350,164
28,886 10,428
50,983,344 .
590,858,116 515,554,017
(630,954,232)  (1,136,681,976)
(6,172,500) (30,401,091)
7,961,866 (8,409,230)
(8,656,330) 26,968,759
294,781,284 14,785,244
(25,270,295) 7,819,230
(1,157,896,474) 498,152,677
(935,348,564)  (112,212,371)

(155,732,326)
(23,527,297)
(1,829,825)
(8,526,170)

(24,691,033)
(4,664,985)
(465,515)

(1,124,964,182)

(142,033,904)

(31,625,379)

(10,583,939)

(838,268,285)
3,776,921
2,217,787
179,330

(29,377,472)
(2,194,421)
(526,688,000)
1,854,325
(2,217,787)
47,837

(874,303,565)

(558,575,518)

6,968,742,846
(4,616,707,188)
(10,645,417)
(279,335,999)

4,225,315,000
(3,258,497,745)
(17.514,165)
(258,583,150)

2,062,054,242 690,719,939
62,786,494 (9,889,483)
78,443,726 88,333,209

141,230,220 78,443,726
141,230,220 78,443,726
141,230,220 78,443,726




Sejaya Micro Credit Ltd

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2025

1.1

1.2

1.3

1.4

CORPORATE INFORMATION
General

Sejaya Micro Credit Limited (“Company”) is a limited liability Company incorporated and domiciled in Sri
Lanka on 27" February 2015. The registered office of the Company is located at No.374, High Level Road,
Gangodawila, Nugegoda which is also the principal place of business. The Company commenced its
commercial operation on 18" June 2015. &

The Company obtained the Micro Finance License from Central Bank of Sri Lanka on 30" March 2020 under
the Microfinance Act, No.06 of 2016 to carry on the Micro Finance business as a Licensed Microfinance
Company (LMF) in Sri Lanka.

Principal Activities and Nature of Operations
The Company provides micro credit facility and credit plus professional services to low income and

socioeconomically marginalized households of Sri Lanka to uplift their economic status and empower them
socially.

Parent Entity &

The Company’s parent entity is GOJO & Co. Inc., which is incorporated in Japan.

Date of Authorization for Issue

The financial statements of Sejaya Micro Credit Ltd for the year ended 31 December 2025 were authorised for
issue, in accordance with a resolution of the Board of Directors on 30 March 2026.




Sejaya Micro Credit Ltd

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2025

2.1

2.2

2.3

2.4

3.1

SIGNIFICANT ACCOUNTING POLICIES
Basis of Preparation '

The Financial Statements have been prepared on a historical cost basis. The Financial Statements are presented
in Sri Lankan Rupees except when otherwise indicated.

Statement of Compliance

The financial statements of the Company, as at 31 December and for the year ended, have been prepared and
presented in accordance with Sri Lanka Financial Reporting Standards (SLFRS and LKAS), laid down by the
Institute of Chartered Accountants of Sri Lanka and in compliance with the requirements of the Companies
Act No. 07 of 2007, Microfinance Act, No.06 of 2016.

Going Concern

When preparing the financial statements, the directors have made an assessment of the ability of the company
to continue as a going concern in the foreseeable future and is satisfied that it has the resources to continue in
business and they do not foresee a need for cessation of trading, or liquidation, taking into account all available
information. Therefore, the financial statements are p;@pared on a going concern basis.

b

Materiality and Aggregation

Each material class of similar items is presented separately in the Financial Statements. Items of dissimilar
nature or function are presented separately unless they are immaterial as permitted by the Sri Lanka Accounting
Standard — LKAS 1 on ‘Presentation of Financial Statements.

Notes to the financial statements are presented in a systematic manner which ensures the understandability and
comparability of financial statements of the Company. Understandability of the financial statements is not
compromised by obscuring material information with immaterial information or by aggregating material items
that have different natures or functions

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Financial Statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of income, expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the reporting date. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or liability affected
in future periods.

The estimates and underlying assumptions are reviewed regularly. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period or in the period
of the revision and future periods, if the revision affects both current and future. The following are the
significant accounting polices applied by the company in preparing its financial statements;

Impairment Losses on Loans and Advances

The measurement of impairment losses under Sri Lanka Accounting Standard SLFRS 9 - Financial
Instruments across all categories of financial assets requires judgement. These estimates are driven by a
number of factors, changes in which can result in different levels of allowances.

The Company reviews its individually significant loans and advances at each reporting date to assess whether
an impairment loss-should be recorded in the Statement of Profit or Loss.
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